
Evolution of Manufacturing Sector in Pakistan



Source: 50 Years of Pakistan, Economic Survey 2002-03 and 2005-06.
Source: US Overseas Loans and Grants: Obligations and Loan Authorizations
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PAKISTAN: A COUNTRY WITH REMARKABLE RESILIENCE
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HISTORICAL PERSPECTIVE

PAKISTAN’S ECONOMIC ROADMAP



INDUSTRY AND FOUR STAKEHOLDERS
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Azad Kashmir:
Agriculture and textiles

Gilgit-Baltistan: 
Agriculture, trade and 
tourism

Lahore: IT & Telecommunications, 
Food & Agriculture

Punjab: Service sector, Agriculture, 
Manufacturing, Coal, Gas, Petrol & 
Rock Salt

Sindh: Natural gas, Coal & Petrol, 
Agriculture, Manufacturing & 
Heavy industry 

Karachi: Banking & Finance, 
Energy & Oil, Food & 
Agriculture

Balochistan:
Natural Gas, Coal
& Minerals

Tribal Areas:
Agriculture

Islamabad: Finance, IT & 
Telecommunications, 
Energy & Oil

Khyber-Pakhtunkhwa: 
Agriculture & Forestry

Geographic Placement of Industry



DEINDUSTRIALIZATION IN PAKISTAN

Source PBC Report 2019
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DEINDUSTRIALIZATION Vs FTAs



DISRUPTIONS: IS OUR INDUSTRY READY?



Guiding principles: LONG TERM “CONSULTATION”. 
Major stakeholders participation a must for 
results.

FTAs should be pitched in exchange for the geo-
political significance and world market access.

Pakistan’s private sector should try to pursue 
JVs in preference to other global alternatives 
available to the Chinese.

Chinese model should be used – Industrial zone with 
100% ownership for export oriented industry and 
50/50 joint ventures for market seeking industry. 

INDUSTRIAL POLICY – THE WAY FORWARD

Less policy not more.
Incentives not penalties.

Trade Tariffs determine outlook of economy 
as a manufacturing or a trading one. They 
should not be used for revenue generation.



THANK YOU
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